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Third Quarter FY2015 Highlights  

2 

 Securities market transformation on track 
− SDAV up 8% to $1.2 billion and total traded value up 6% to $71 billion 
− Market-makers and liquidity providers have added liquidity and depth, enhancing market quality 
− Board-lot size reduced in January, improving retail investor access to higher-priced stocks 
− Commenced transition to minimum trading price of $0.20 in March 

 
 Derivatives continuing growth trajectory with revenue up 52% 

− Total volumes increased 49% to 39 million contracts 
− SGX FTSE China A50 Index futures up 165% to 18 million contracts 
− Global commodities benchmarks Iron Ore and Rubber up 280% and 50% respectively 

 
 Issuer Services revenue unchanged at $20 million 

− Total funds raised decreased 7% to $48 billion 
− 2 new equity listings and 111 new bond listings 

Revenue 
 $199M 
 Up 20% 

Expenses 
 $96M 
 Up 25% 

Operating Profit 
 $103M 
 Up 17% 

Net Profit 
$88M 
Up 16% 

Earnings Per Share 
8.2 cents 
Up 16% 



Financial Performance  

Chng Lay Chew, CFO 
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Financial Performance: Quarterly Trend 
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Net profit of $88 million, up 16% from $76 million a year earlier 

Note: All figures in $ millions unless otherwise stated and may be subject to rounding 
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depository fees 

 Higher volumes 
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settlement 
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Financial Performance: Revenue, Year-on-Year 
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Revenue of $199 million, up 20% from $166 million a year earlier 
Excluding EMC revenue of $6 million, revenue increased 17% to $194 million 

3Q FY2015 $53M (26%) $80M (40%) $21M (11%) $26M (13%) $20M (10%) $199M 

3Q FY2014 $52M (32%) $52M (32%) $19M (12%) $23M (14%) $19M (12%) $166M 

 SDAV up 8% to 
$1.17 billion 

 Average 
clearing fee of 
2.9 basis points 

 Total traded 
volumes up 49% 
to 39 million 
contracts 

Note: All figures in $ millions unless otherwise stated and may be subject to rounding 
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Financial Performance: Expenses, Year-on-Year 
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Expenses of $96 million, up 25% from $77 million a year earlier 
Excluding EMC expenses of $5 million, expenses increased 18% to $91 million 
 

3Q FY2015 $37M (38%) $29M (30%) $13M (14%) $6M (6%) $4M (4%) $7M (8%) $96M 

3Q FY2014 $31M (40%) $27M (35%) $7M (9%) $5M (6%) $3M (4%) $5M (6%) $77M 

 Increase in average 
headcount 

 Annual salary 
increment 

 Higher VB provision 
due to higher 
profitability 

 Higher 
system 
maintenance 
costs 

 Higher 
depreciation  

Note: All figures in $ millions unless otherwise stated and may be subject to rounding 

 Higher 
royalties in 
line with 
growth in 
derivatives 
volumes 

 



Financial Performance: Key Indicators 

7 

3Q FY2014 4Q FY2014 1Q FY2015 2Q FY2015 3Q FY2015 

Revenue ($ million) 166 173 169 195 199 

Operating profit ($ million) 88 88 87 102 103 

Operating profit margin 53% 51% 51% 52% 52% 

Return on equity 40% 35% 39% 39% 38% 

Earnings per share (cents) 7.1 7.2 7.3 8.1 8.2 

Dividend per share (cents) 4 16 4 4 4 

Note: All figures in $ millions unless otherwise stated and may be subject to rounding 
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Business Update  

Magnus Böcker, CEO 
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Highlights for the Quarter 
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Note: All figures in $ millions unless otherwise stated and may be subject to rounding 

Securities 
 Transformation of Securities market on track 
 Revenue unchanged as SDAV growth offset by drop in average fee 

Derivatives 
 Revenue up 52% to $80 million on total traded volumes of 39 million contracts 
 Strong growth for SGX FTSE China A50 and Iron Ore derivatives 

Market Data and 
Connectivity 

 Revenue up 11% to $21 million 
 Growth from increased market data usage, connectivity and colocation 

Depository Services 
 Revenue up 14% to $26 million with settlement revenue up 19% following 

revised fees and increased number of settlement instructions 

Issuer Services 
 Revenue up 3% to $20 million with 2 new listings and 111 new bond issues 
 Total funds raised down 7% to $48 billion 

Securities market transformation on track as Derivatives continues growth trajectory 
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Highlights for the Quarter 
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Note: All figures in $ millions unless otherwise stated and may be subject to rounding 

Securities 
 Revenue unchanged as increase in total traded value offset by lower average clearing fees 
 Investors and traders utilizing smaller board-lot sizes to improve efficiency  
 Growth in retail participation in high priced stocks outpaced that in overall market 

Securities market transformation on track as Derivatives continues growth trajectory 
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+22% +56% 4% 

Before board-lot size reduction 2Q FY2015 
After board-lot size reduction 3Q FY2015 

Order-to-trade ratio: 297%   
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Highlights for the Quarter 
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Note: All figures in $ millions unless otherwise stated and may be subject to rounding 

 Revenue up 52% to $80 million on total traded volumes of 39 million contracts 
 Strong growth for SGX FTSE China A50 futures and Iron Ore derivatives 

52.3 52.2 53.7 

76.4 
79.7 
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Continuing growth in Derivatives 
Revenue China A50 Futures 

Securities market transformation on track as Derivatives continues growth trajectory 
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Highlights for the Quarter 
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Note: All figures in $ millions unless otherwise stated and may be subject to rounding 

Securities 
 Transformation of Securities market on track 
 Revenue unchanged as SDAV growth offset by drop in average fee 

Derivatives 
 Revenue up 52% to $80 million on total traded volumes of 39 million contracts 
 Strong growth for China A50 futures and Iron Ore derivatives 

Market Data and 
Connectivity 

 Revenue up 11% to $21 million 
 Growth from increased market data usage, connectivity and colocation 

Depository Services 
 Revenue up 14% to $26 million with settlement revenue up 19% following 

revised fees and increased number of settlement instructions 

Issuer Services 
 Revenue up 3% to $20 million with 2 new listings and 111 new bond issues 
 Total funds raised decreased 7% to $48 billion 

Securities market transformation on track as Derivatives continues growth trajectory 



Outlook 

The outlook for the global economy remains uncertain with  
continued volatility. Against this backdrop, we expect the demand  
for Asian trading and clearing services, as well as competition, to  
grow. We therefore remain committed to our growth strategy.  
 
We have accelerated investments into Derivatives and  
Fixed Income. These are in additional to on-going investments  
including a new generation post-trade system for Securities. 
 
We expect FY2015 technology-related capital expenditure  
to be between $70 million and $75 million; and operating expenses to be between $360 million 
and $370 million, as previously announced. 
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Questions and Answers 
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sgx.com 

Thank You 

Singapore Exchange 
London  Tokyo  Beijing  Hong Kong  Mumbai  

This presentation is being made available to certain authorized recipients for their general information only.  
While SGX and its affiliates have taken reasonable care to ensure the accuracy and completeness of the information provided in this presentation, they will not be liable for any loss or damage of any kind (whether direct, indirect or consequential losses 
or other economic loss of any kind) suffered due to any omission, error, inaccuracy, incompleteness, or otherwise, any reliance on such information. Neither SGX nor any of its affiliates shall be liable for the content of information provided by or quoted 
from third parties. Examples provided are for illustrative purposes only. The information in this presentation is subject to change without notice.  
Any recirculation, transmission or distribution of this presentation or any part thereof by any third party requires the prior written permission of SGX. SGX and its affiliates disclaim all responsibility and liability arising in connection with any unauthorised 
recirculation, transmission or distribution of this presentation or any part thereof.  
© SGX Ltd, September 2014 
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