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Highlights

Hsieh Fu Hua

Chief Executive Officer

A Record Half-Year
EXCHANGE
(in S$M)
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Highlights .

EXCHANGE

e Securities market
« SDAV: 129% to $1.1B from $846M
+ IPO upsizing: Ave market cap T 79% to $418M

 Derivatives market
«  Futures volume: 118%
» Structured warrants trading value:T 23%

e Stable revenue

1 32%, strong contribution from corporate action fees, listing
fees and price information fees

SINGAPORE

EXCHANGE

Financial Review

Linus Koh
Chief Financial Officer




Financial Highlights

Change from
1H FY06 28.8%
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Operating Revenue
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Improvement in all three revenue categories ...
(in S$M)
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v’ Sec clearing fees
v Processing fees
v Access fees
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Stable Revenue
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Continued growth in stable revenues ...

(in S$M)
v' Terminal & SGXAccess
s 22 connection
v Support & maintenance
17 of SESOPs terminals
18 11 11
i v New pricing structure
9 13 for derivatives
8 8 16 datafeed
10
5 7 v Higher initial & annual
9 0 " 12 g listing fees
v/ Corporate action
1H FY05 2H FY05 1H FY06 2H FY06 1H FY07 activities
O Others (incl membership, terminal & connection fees, etc)
O Price information fees
DListing fees 9
O Account maintenance & corporate action fees
Operating Leverage
EXCHANGE
Enhanced by growth in derivatives & stable revenues ...
(in S$M)
Coverage of
13 operating expenses
? 1H FY07 - 123%
5 73 2H FY06 — 106%
% 54
1H FY06 — 111%
2H FY05 - 95%
4 57 62
% & ! 1H FY05 — 88%
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Stable Net derivatives Securities Operating
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Operating Expenses
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Continued financial discipline ...

(In S$M)
Total Operating Expenses

Excludes variable bonus & share-based payment expenses
84

Miscellaneous*

« Marketing & travelling
69 66 z LE

62 13 I:, Cost of processing & royalties

1 56 61 10 ” « Corporate action activities
7 6 9 5 - 8

Depreciation
1 6 g 7 O

9 System maintenance & rental

« Data centre outsourcing

Occupancy costs
« Expiry of Equity Plaza lease

Staff costs (excl VB & share-
based payment)
1H FY04 2HFY04 1HFY05 2HFY05 1HFY06 2H FY06 1H FY07 + Floor closure

* includes professional fees, marketing & travelling, communication charges, fees to MAS for transfer of participant supervision function, provision101
surplus leased premises and other operating expenses

Performance at a Glance
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FY2003 FY2004 FY2005 FY2006 1H FY07

Return on Equity 8.3% 20.8% 22.0% 32.0% 38.9%
Cost-to—Income 76.2% 47.4% 52.1% 45.1% 41.3%
Net Profit Margin 27.1% 42.0%  37.6% 44.6% 47.1%
Regular dividend (Net) 5.07 10.8 8.5 16.2 4.0*
- Base (cents per share) 57 5.6 6.0 6.0 4.0
- Variable (cents per share) 5.2 2.5 10.2

* Includes interim dividend of 2.0 cents per share declared for 2Q FY07

(FY 2003 figures exclude the allowance for impairment on SGX Centre and the write back in 1H FY07) 12
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Business Update

Hsieh Fu Hua

Chief Executive Officer
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Building An Enduring Marketplace

EXCHANGE

Asian Gateway Domestic Growth

Asian Listing Structured
Platform Products

Risk Management Singapore Equity
Centre Derivatives

Partnerships &

) Retail Penetration
Alliances

Post-Trade Processing Hub

Market-Oriented Regulation

Operational & Technology Efficiency
Customer-focused Organisation

14
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Asian Gateway I

Derivatives

1HFYO07: 54% | 1H FYO07: 46%

1H FYQ7: 6% (FY 06: 24%)

EXCHANGE

Domestic Asian Gateway
(FY 06: 58%) (FY 06: 42%)

Asian derivatives
$59M Structured warrants

1H FYO07: 26%
$13M °

(FY 06: 7%)

Securities

* Internal estimates based on 1H FY 07 operating revenues, but excluding other operating revenue amounting to $3.2M

1H FYO07: 48%

$45M
1H FYO07: 20%

$109M (FY 06: 18%)

Foreign listings
Cross border REITs

(FY 06: 51%) Sl

Asian Gateway: Asian Listing Platform I

Market Capitalisation (No. of Listcos)

EXCHANGE

Transcending domestic market ...

$398B $427B
(643) (663)

$467B $590B
(691) (708)

v  Billion-dollar club
» End 06 : 93 (37% foreign)
* End 05 : 73 (27% foreign)

v Average market capitalisation

30 Jun 05 31 Dec 05

$424B (461)
* Domestic
« Dec 06: $913M/ Dec 05: $700M
* Foreign
Dhnle - 31Dec 08 - Dec 06: $671M / Dec 05: $500M

11 Domestic

1 Foreign

(The above excludes inactive secondary listcos)
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Asian Gateway:
Real Estate Investment Trusts (REITS)

ISINGAPORE

EXCHANGE

Leading Asian cross border REITs market ...

Market capitalisation (S$ billion

(D GO @O @

_m

Dec02 Dec 03 Dec 04 Dec 05
‘ [ Domestic assets B Cross border assets‘

Dec 06

Diversified Investment Options
By Market capitalisation as at 31 Dec 06

Retail Industrial
21%
32%

Asian Gateway:
Exchange Traded Funds
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Comprehensive product suite ...

Value Traded (in US$M)

v Country

+ STI, MSCI India, MSCI
China Enterprise, MSCI

Korea
v Regional
» ASEAN, Asia Pacific
’—‘“ ’—‘ v Fixed Income
T ’L‘ T T .
» Singapore Bond Index
4Q 1Q 2Q 3Q 4Q 1Q 2Q Fund
FYO5 FY06 FY06 FY06 FY06 FYO7  FYO07
‘ O Domestic underlyings B Foreign underlyings v Gold




Asian Gateway: Structured Warrants
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Expanded investment options ...

Value Traded (in S$B)

G G G G GO Gv

6.1
4.2 46 4.9
0.2 13
2HFY04 1HFY05 2H FY05 1HFY06 2HFY06 1HFY07
\ O Domestic underlyings [ Foreign underlyings
19
Asian Gateway: Risk Management Centre  mse™
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Building liquidity pool ...
= Product suite: Equity, Interest Rate & Commodities
= Market exposures: Japan, Taiwan, emerging markets incl China & India
= Expanded distribution network
Interest Rate Suite (ex-ED) Equity Suite 16,589
(‘000 contracts traded) 2589 (‘000 contracts traded)
Y 149%
200 '
1 1807 1795 1706 1775
JHFY02 HFYO3 2HFY03 1HFYO4 2HFYO4 HFY05 2HFY05 HFYOB 24 FY08 HFYOT EHYOR THPYOS ZHFYLS HFYOR 26PYO4THRYIS ZPYTS HFYO5 26RM06 HAYTT 20

10



Asian Gateway: Summary ...
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v" Financials
. Growth and diversification of revenue streams
. Financial discipline: cost management
v'  Securities market
. Foreign listings: healthy IPO pipeline
. Market development
+ Clearing fees revision
» Bid-ask spread
v" Derivatives market
«  Asian Futures & Structured warrants
v'  Stable revenue
. Reorganisation: sharper business focus on post trade processing
v New products
»  Structured products & derivatives
+ REITs, ETFs, business / shipping trusts
*  New futures & options contracts
+ AsiaClear & JADE
21
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